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U S. CHARGES TERESA V. FERNANDEZ W TH MAKI NG FALSE
STATEMENTS TO THE SECURI TI ES AND EXCHANGE COVM SSI ON

DAVID N. KELLEY, the United States Attorney for the Southern
District of New York, announced the indictnent yesterday of
TERESA V. FERNANDEZ for making fal se statenents to the Securities
and Exchange Commi ssion. The Indictnent charges that in July
2000, TERESA V. FERNANDEZ falsely failed to disclose the
exi stence of a trust fund that she controlled in the Isle of Man
at the time of her settlenment of a civil action brought against
her by the Comm ssi on.

According to the court record for that civil action, in
1996, the Commission filed a conplaint in the United States
District Court for the Southern District of New York charging
t hat TERESA V. FERNANDEZ, an investnment adviser, m sappropriated
over $64, 000,000 of her clients’ funds. On January 2, 2001, the
District Court entered a final judgnent on consent agai nst TERESA
V. FERNANDEZ, hol ding her |iable for disgorgenent of $2,844, 883

inill-gotten gains, plus pre-judgnent interest. However, under



the ternms of the consent judgnent, paynent of all but

approxi mately $1, 000, 000 of that anpbunt was wai ved, and no civil

penal ti es were inposed, based on a sworn declaration of financial
condi tion which TERESA V. FERNANDEZ subm tted to the Conm ssion

The Indictnent filed agai nst TERESA V. FERNANDEZ t oday
all eges that she failed to disclose the existence of a trust fund
at Barclays Private Bank & Trust, in the Isle of Man, in her
decl aration of financial condition.

M. KELLEY praised the Securities and Exchange Comm ssion
for its assistance and cooperation in the investigation of this
case.

Assistant United States Attorney SARAH LAl is in charge of
t he prosecuti on.

The charge contained in the Indictnment is nmerely an
accusation, and the defendant is presuned innocent unless and
until proven guilty.
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